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3M Invests in HydroNovation Inc. Series B Financin

ST. PAUL, Minn. & SAN FRANCISCO —January 23, 2012-3M New Venturesthe corporate venture organizatior
3M, today announced an investment in HydroNovalimar. of California, a developer of nexgeneration wate
conditioning systems for residential and food sswndustry applications. The Series B round fiamancluded a secor
investment by Clean Pacific Ventures. Terms oftthasaction were not disced.

Founded by the water technology pioneer Anil Jh2068, HydroNovation’s water treatment systems cechotentially
hazardous substances and hardness minerals forabjgtiinking water quality. Unlike conventional wasofteners, thes
systems elinmate the need for chemical additives such agaateat water by applying a process called el+-
deionization. The semiconductor and pharmaceutickistry have used this technology for many yeaugenerate hig
purity water on a very large scaldydroNovation has tailored this technology to thedfic requirements of resident
and small business customers to produce high guhlitking water for homes or building

Hard water, a widespread problem in the U.S. anddwade, contributes twhite scaling, which can reduce the life ¢
efficiency of plumbing and appliances. The traditibsolution of sa-based water softeners causes concentratio
sodium chlorides in the waste water, an increasargern to municipalities. As a resuegulation is being introduced
certain municipalities limiting the use of the titawhal systems

"We see 3M as an important strategic investmernthpabased on its extensive expertise in watetrireiat, water filtratio
and manufacturing at scakes well as its premium reputation in this marksgitl Anil Jha, founder and CEO
HydroNovation. “We are excited about the opportytitadd 3M to our existing relationships as welfire our syster
design, ramp up production, and open up new shannels.”

Stefan Gabriel, President of 3M New Ventures sk are delighted to announce our investment inrdidvation. The
combination of HydroNovation’s advanced water ctinding technology with 3M’s core capabilities irater filtration,
membranesand films will create new technical and salesarpmities for both companies. It provides homes small
businesses with high quality water, and helps tdgut the environment

3M Purification has been a leader in the residentéder market foover forty years. Tom Hamlin, Director of R&D of 3
Purification, treatment division of 3M, commentéd:salt-free water softener has been sought by customeeslémg
time. The market has been plagued by ineffectivatisms, but this technology hehe potential to change the way
think about whole home water conditionini

"We were pleased to join this new financing andgeize the significant progress HydroNovation hasienin
development and distribution of its new productthimtwo years nce we initially funded them. We welcome 3M
valueadded investor," said Jeff Barnes, General Paah€iean Pacific Ventures and Chairman of HydroNmra

Forward-Looking Statements

This news release contains forwdodking statements that invol risks, uncertainties and assumptions. All states
other than statements of historical fact are statesithat could be deemed forw-looking statements, including al
statements of the future plans, strategies andctigs of management. Other s, uncertainties and assumptions
described in 3M's SEC reports, including but noiitéd to the risks described under "Risk FactandPart |, ltem 1A o
the Annual Report on Form Hfor its fiscal year ended December 31, 2010 andrt Il, Iterr1A in the Quarterly
Reports on Form 1@ for the fiscal quarter ended September 30, 2BDassumes no obligation and does not inter
update these forward-looking statements.
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About 3M New Ventures

3M New Ventures, headquartered in Munich, Germatentifies and invests in highly innovative compemand
disruptive new technologies with strategic relevafur 3M The focus areas encompass energy, sultigtynand water;
health; electronics, IT and media; architectughtliand living; mobility and transportation; andetg and security. Recent
investments made by 3M New Ventures include migatiakes in Ecovative Design LLC, a developer ofato
environmentally responsible materials for packaging other applications; Printechnologics GmbHriated electronics
specialist providing innovative solutions for electic circuitry on paper or foil; and PixelQi Coypn innovative LCD
display technology company working on sunlight-iaad, low-power LCD panels. 3M recently receiveel ‘Best
Innovator’ award in Germany for its best-in-classavation management and corporate venturing.

About HydroNovation

HydroNovation Inc. develops and manufactures Edebigionization modules and unique components farmercial and
residential water treatment applications undettthagemark HydroDIY brand. The company’s primary business goal is to
partner with companies that supply complete sohgtifor these applications and customers.

For further information, visit www.hydronovation o

About Clean Pacific Ventures

Clean Pacific Ventures invests in capital efficielean technology companies. The Fund searchenfoepreneurial
management teams with clarity of purpose and whaladicated to building premier clean technologsifesses.

For further information, visit www.cleanpacific.com
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